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Macro view - Wheat & Chana- 16th August 2023

Chana prices flare up amid hectic buying: All eyes on govt action after upbeat July inflation data

Please Read this before you trade: We strongly recommend traders to use own discretion on entry and exit points based on
product volatility and multiplier. For the gold, flexibility in entry or exit could be marginally 0.025-0.05% of suggest level.
Target 1 is conservative objective where part profit may be booked. Target 2 is best case profit objective and full profit may be
taken. Entry is valid usually for same day and SL is valid until that level triggered.

Wheat market remained cautiously optimistic amid supply
tightness and selective holding. Festive season is going on.
End users, especially floor mills are not reasonably covered
amid fear of govt controls abolition of import duty and open
market sales from govt stockpile. Undercurrents does indicate
that wheat is a stealth bull market. Guj FAQ wheat prices are
traded in the range of Rs 2600-2650. Delhi wheat traded
around Rs 2550-2600. Super quality wheat is in short supply
and price spectrum is too wide. From Rs 2800-3200, ex
Gujarat- Himatnagar. CBT and EU wheat traded weak. Local
market is watching govt for any possible actions after sharp
jump in inflation which hit 15 months high at 7.44. PM Mr
Modi indicated strong action against inflation. Expected short
term range for Ex Delhi FAQ wheat is 2500-2700.
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Cash Chana

Chana prices flared up to rs 6100-6200 Ex Delhi. There is
severe price dislocation amid sudden jump, may be a collective
short covering, may be an impulsive buying due to FOMO-
fear of missing out element. Due to long extended weekend
OTC market shown wild swings in forward deliveries. Some
social media handles quoted Rs 6500 for Ex Delhi and Rs 7000
for Mid sept delivery’s quotes look misleading. We may see
some proactive actions from govt due to last weeks strong rise
in inflation. PM Mr Modi hints strong action to control
inflation. Chana is soft target. However, we need to evaluate
ground conditions as well. Monsoon rains are decent in
volume but distribution is not well. AP, Telangana, Karnataka
having some dryness and late start. Canada, Ausie, Africa
facing hot and dry weather and El Nino. End users are just
hand to mouth and we have long holiday season.

Chana prices shot up from 4700 to 6100 in too short a time.
Let’s keep a close eye on Nafed. According to internal sources,
Govt is not happy with fast price rise, at the same time govt is
also not happy to sale its goods at loss making. Insider says, all
departments have to be accountable. CCI made nice profit fm
whopping losses. Its gold standard as of now. Short term range
is 5400-6100 Ex Delhi.
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