PARADIGM COMMODITIES ADVISORS

MCX Metals & Energy Report- 13th October 2023

Multiple war risks from MENA to Baltic to CIS elevated- Gold may develop large risk premium

Please Read this before you trade: We strongly recommend traders to use some discretion on entry and exit points based on
product volatility and multiplier. flexibility in entry or exit could be Rs 50-100 for gold, for 20-30 for oil and due to hyper
volatility. Markets may stay hyper volatile for extended period. If possible, try to use mini futures, and buy or sell may be done
in 2or 3 step- scale down or accumulation basis. SL may be used in 2 steps as well. Compulsive trading, high leverage may be
avoided in current situation.

Commodity Tech view & Range

MCX Mini | This report is almost repeat of recent report dated 4™ October. Yellow text is excerpts of 4% Oct report. Gold

Dec gold mini-Dec traded as low as 56900. Market is down fm 61945 on 30 April to 56900 today (4™ Oct). Almost 5000
rs downfall fm the 2023 peak. It took almost 6 months to reach this level. As we repetitively wrote- Gold is a
circular commodity. During last 36 months, gold keep testing 1970 and 1670. Near term supports seen 1880-
1830-1770, Resistance 1880-1930-1980-2020. MCX gold range looks like 55000-62000. Current downfall is
attributed to surging US bond yield. 10 yr US Bond yield hits 16 year high at 4.87. We may see yield to rise
towards 5% and above. US rates may rise towards 5.50-5.75 before year end. Chances of rate cut this year looks
nearly least possible. Ouster of house speaker Kevin Mcarthy created new crisis in US. Govt shut down worries
r biggest risk for all financial markets. Dollar is the only safe heaven, followed by Bitcoin. All other currencies

r in free fall. 3ARNFH 3T IR HiaeT AFrAH gRT I”T 3T I ITGHC A3 REF d¢ AT . 10 W
Sics Fes 16 ATchl 3915 U 4.87 & I, ARG 30Tel FAGld I¢ &8h RN, A ATl I Hehl HIg 348G
Aer. AR ATy 5.50 8T SR, HlAT SATel el &l g, o 3fd8es AT S1AF &l &. T deil & ol 3¢
AERT ST, al el o1 el Hioldl IGIM. 59 Sl§ Ufedeh 3N dedsd Gir 1900-2000 T BT § 3R Aol
Ufae o ST § a9 AT 1670-1700 81T 8T 88 3 T § deX 1660-2060HT Yoot olleh g. doild deil 3R
FEH AR a0 Toldl Todl 8. 88 39 ST~ il HISS ¢8 &I delrel A Igal. So far, our broader theme

proved realistic. As we indicated, kahi nak ahi dar aata rehta he. After Israel conflict, we expect gold need to
build 100-150 geopolitical risk premium. Considering a rate peak in 1 Q or rate cut in 2™ half could unfold
bigger range towards 1750-2050 or 1650-2250 subject to escalation in conflict. TdHT FZRRAT dR IR el
AR T Kofal § of dR R NAGH ¢ Ghal €. TEd §C 8 3T S 38A § #Ag) g9, Ve e
SERAA-ITT NHAT IR Al ARTCHA 3T IR §. TS ToTeifaded ehdlslel T Hiseld I AT FId § o AR
A Sigelr Reafher ar Yeof €. 1800-2000 ARAA IeaT §. TdhAcees Yoo 54000-68000 &. Yoot TSH %A 4-9
HEIAT $T . FHarcIell areH fhalrar & grarad 2025-2026 &7 THgH Higotehied 69000 31X i3 XA 62000
3T T@T &, Sg3M 20247 dgdlel SIhele ¢, HRd, IJARHT, JHA IheA ¢. Mes & oY Ul goT hehed

Commodity Tech view & Range

MCX Nov | Silver staged a smart recovery after Hamas attack. China economic scenario is like a bottomless pit. ITSeITH
mini-Silver | 7dy AsrRisT FgeT oot W & TowiaE ARy o A ¥ o T NN T A, R A g
IGT. ST HT HEIY T3 PG HUT ASAT Ao As3 FI FREAR Far a7 g, Rara & Fadr s
S8 GHTCH ACR Bloiehl 3TATT . 3Meanfdieh T3 T Acd HAGN § il dMes &1 e WiATA 3R
SRS dR @ HAgel gEe JTharl A AT & S TH AR § THT HATA JUHA el ddlforafesha &
TS8R 3T 911 §. We think we need to write a special report on MENA- Middle east North Africa. There
are lot of far reaching changes are under way after prygozin death. Baltic is already boiling. We are sensing




more troubles in MENA- CIS- And too some extent south China sea, Mekong delta as well. As of now range
is 68000-73000.

Commodity Tech view & Range
Copper and all base metals are under severe selling pressure amid surging US bond yields, deep recession in
MCX Oct | China and Europe stagflation risk as well as US slowdown worries. Copper inventory in warehouses jumped

Copper 200% to 169000 tons. LME Cash-3m contango soared to 77 usd, highest in 21 yrs. TaITASH HII RE3H FIh
200 WH=c §& HT 181000 TA & IAT §. TAIUAS $heU-3 HY SATAGGAT Foeledll 77 3ok & AT g i T 21
TIOH a9 STIET TSIl §. Sdol 39T SATSiGaeol ol HAded ¢ oI deiR & 3A%S 98¢ HHIN §. a1 o
HCATT SISl & TholgTel Iutehr Teof 687-724 AT Hehd &.

Commodity Tech view & Range
MCX Oct | China property market is in deep recession. US commercial property also seen weak. EU gas prices are falling,
Alu mini we may see more Alu smelter starts ahead. Current trading range is 204-212. Trend is mild negative. We

suggested sell call last week. Sell entry around 207. Book profit around 204.30-204.50 for Big Alu -range is 202-
209. Citi bank bought around 1 lac ton Alu for Metal financing trade. Amid rising supply and subdued offtake,
cash carry trade is back. Amid zero rate regime and negative rate world- Cash carry arb remained unprofitable.
For some time- reverse arb or roll financing -inverted trade was developed. Now inversion arb is over. Normal

carry is back.

Commodity Tech view & Range

Zinc market looks bottomed out. Citi Bank bought around 40000-ton Zinc. Zinc inventory is rising. However
MCX Oct | biggest inventory jump is seen in copper. Any turnaround in China property sector or larger conflict in NATO
Mini Zinc | or Iran could produce supply disruption risk. Two vital shipping way- Suez Canal and Panama Canal need to
be watched. Panama Canal has low water issue. Suez Canal Hormuz strait is vulnerable to Iran hostility.
WORLD HAS YET TO PRICED IN MENA-NATO-BALTIC RISKS. If any short covering happens, Zinc would
be biggest beneficiary.

Commodity Tech view & Range
MCX Oct | Buldex may see some recovery. We may accumulate long trade on scale down buying. Accumulation between
Bulldex 15180-15260. Expected tgt 15450-650. Closing basis SL 14900.

The information and analysis contained in this document come from sources believed to be reliable; however, no
representation or warranty, express or implied, is made as to the fairness, accuracy, or correctness of this information and
Paradigm Commaodity Advisors Pvt Ltd accepts no liability whatsoever for any loss, howsoever arising, from any use of this
document, its contents or otherwise arising in connection therewith. Any reproduction or retransmission of this report without
the express written consent of Paradigm Commodity Advisors is strictly prohibited.




Commodity Tech view & Range
Crude oil market may be peaked for a while. Long term outlook is uncertain amid war risk. Middle east
Crude Oil | situation is too volatile and crude stock is very low compare to 5-year average. Near term support is seen at
Oct mini 6500. Resistance around 7500-7700. Big range is 6200-9200 for 3-6 month. Remember Crude range in the past.
Almost 4 time traded below 30. And almost 4 time traded above 110.
Commodity | Tech view & Range
Natural Gas | Gas market is disrupted. Anything can happen. Negative gas prices or explosive spike- risks r evenly balanced.
Oct Mini No range




